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New Proposition 65 warning
rules go into effect August 30

WCLBMA has compliance information &
materials available

# Al EAI O1T EA3O 0 Ol éhéngeEdd &l businegses or Auguist B4, ZDOB, with a complete new
set of warnings required. In a general sense, the largest changes are that the warnings for most chemicals
must occur at the point of product selection and not at the point of payment, anldat warnings must be
specific for at least one chemical or substance.

Proposition 65SEO 11 A T £ OEA OOAOASO j AT A TAOGEIT180Q OACOA
proposition process is also largely unique to this state and goes backk® pnm UAAOO AO A
AAT T A Qriindokt $hgtances propositions cannot be easily amended by legislative or court action, and

at times may even be in conflict with statutory law.

WCLBMA Members and other may obtain reatty-post signage for many common
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questions and addional information, and registration with WCLBMA that the business in endeavoring
to comply with the Proposition 65 requirements. An order form is included in this edition of the
LUMBER LOG and in all WCLBMA publications and on the website at www.|luisdissition.org .
Additional information is available from WCLBMA at 8090/28844.

The burden of proof is on business instead of government tnake the determination about safety levels
for specific toxic chemicals that the businesses are knowingly exposing members of the publicTtbere
are requirements for retailers, manufacturers and suppliers of products contained any of the listed
chemicaland substances.

Proposition 65 was passed overwhelmingly in 198A U OEA OT OAO0OO Thd SAfd Drinkhg A OE
Water and Toxic Enforcement Actof 19868 6 4 EA CT A1 O xAOA O1 DOl OAAOD !
substances that may causeancerand birth defects and to reduce or eliminate exposures to those

chemicals by requiring warnings in advance of those exposures MORE ONNEXT PAGE
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Proposition 65 compliance material order form
News on Canadian Softwood Agreement
Are you prepared for a cybersecurity threat to your business?
News from WCLBMA members
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Proposition 65 new warning rules
From previous page

Proposition 65 is administered by Cal/EPA'California Office of Environmental Health Hazard
Assessmenf{OEHHA). The Office of Enironmental Health Hazard Assessment (OEHHA) is one of six
constituent organizations of the California Environmental Protection Agency (Cal/EPA).

Proposition 65 regulates substances officially listed by California as having a 1 in 100,000 chance of
causing cancer over a 76year period or birth defects or other reproductive harm in two ways. The first
statutory requirement of Proposition 65 prohibits businesses from knowingly discharging listed
substances into drinking water sources, or onto land where theubstances can pass into drinking water
sources. The second prohibits businesses from knowingly exposing individuals to listed substances
without providing a clear and reasonable warning.

An official list of substances covered by Proposition 65 is mainta@gad and made publiclyavailable.
Chemicals are added to or removed from the official list based on California's analysis of current scientific
information. All substances listed show their known risk factors, a uniqu€ASchemical classification
number, the date they were listed, and, if so, whether they have beealidted. There are currently about
900 chemicals and substances on the Prop 65 list.

Enforcement is carried out throughcivil lawsuits against Proposition 65 violators. These lawsuits malge
brought by the California Attorney Genera) anydistrict attorney, or certaincity attorneys (those in cities
with a population exceeding 750,000).

Lawsuits may also be brought by private partieSacting in the public intereg" but only after providing
notice of the alleged violation to the Attorney General, the appropriate district attorney and city attorney,
and the business accused of the violation

In May 2013, Governor Jerry Brown called for changes to the Proposition 65 regutats, with the stated

goal toreduce frivolous lawsuits and give the public clearer information about toxic chemicals.
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input or review until the final r egulations were released in August 2016set to go into effect on August

30, 2018.

SAVE THE DATE
October 23 -25, 2018

WCLBMA ANNUAL CONVENTION
Westin Carlsbad Resort & Spa, Carlsbad CA

WATCH FOR REGISTRATION & SPONSOR MATERIALS
PROGRAMS & SPEAKERS
TABLETOP EXPO
GOLF & MORE
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€€ Linde lifts have been an excellent
addition to our Company since 2001.
The bottom line is that we handle
more lumber with less lifts and less
people by using Linde lifts.33
Southeast Wood Treating, Ltd.

CONTACT: GEOFF GARNER
Account Manager

Telephone 562/762-8016
E-mail: ggarner@selectequipment.com

SELECT EQUIPMENT IS A MEMBER OF THE
WEST COAST

BUILDING MATERIAL
ASSOCIATION

www.kion-na.com
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Linde Series 387,388, RX60, 394,396 and 1401
are perfect for all lumber applications.

= Lifetime brake warranty

= Load capacities up to 40,000 Ibs

= Reduced fuel consumption

= Extended service intervals

= Lumber carriages for maximum productivity

= Full time hydrostatic drive delivers tremendous
pushing and pulling torque

= Makes precise directional movement
= Eliminate transmission failures and overheating

= Spacious operator cabin and fingertip hydraulic
controls allow for all day operator comfort
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Advocacy Update record high prices bring new focus to

softwood lumber dispute
By Ben Gann, NLBMDA Vice President of Legislative and Political Affairs

Over 170 members of the House of Representativegned a letter on June
12 to Commerce Secretary Wilbur Ross and Amassador Robert

Lighthizer, the U.S. Trade Representative, asking that the United States
return to the negotiating table with Canada and redouble efforts to reach a
new softwood lumber agreement. The letter followed a concerted effort by
NLBMDA members tduild support for the action andcomes and as -9
lumber prices have reached record highs.

NLBMDA spearheaded efforts to amass congressional support for the lettei
and was helped by the National Association of Home Builders (NAHB). At &
the NLBMDA Spring Meetig and Legislative Conference in March, dealers 4=
met with their lawmakers regarding the letter.

In afollow-up to the House lette, David MacNaughton, Canada's Ambassador to the U.S., wrote a letter to
the House lawmakers that requested that the U.S. return to the negotiating table. Ambassador
MacNaughton stated that Canada remains "open to talks for a new softwood lumber agreemtat

include a reasonable approach on the part of U.S. industry."

Lumber prices remain at or near record
highs and have increased attention in the
dispute. The Random Lengths Framing
Lumber Compose Prices has increased 44
percent over the past year. Iraddition, the
Random Lengths Structural Panel
Composite Price has increased 41 percent
over the past year. Moreover, since the
Department of Commerce investigation
started in December 2016, domestic
softwood lumber prices have increased 30
percent according to the Producer Price Index (PPI) published by the U.S. Bureau of Labor Statistics
(BLS). Oriented strandboard (OSB) prices have increased 32 percent over the same period according to
the PPI.

The decision last year by the U.S. International Trade Conssion (ITC) affirmed combined antidumping
duties (AD) and countervailing duties (CVD) of 20 percent for most Canadian lumber producers
importing to the U.S. For the five companies (Canfor, J.D. Irving, Resolute, Tolko, and West Fraser) that
were directly involved in the investigation, the rates vary between 9 percent and 23 percent. Duties do
not apply to softwood lumber harvested in the Atlantic Provinces of Newfoundland and Labrador, Nova
Scotia, and Prince Edward Island.

More recently, U.S. Customs arBbrder Protection (CBP) shocked the cedar market with the March 15
announcement that the softwood lumber duties would apply for shakes and shingles imported from
Canada. The Shake and Shingle Alliance (SSA), made up of members of the Cedar Shake ani@shing
Bureau and other manufacturers, have engaged legal counsel in the hopes of having duties not apply to
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Advocacy Update record high prices bring

new focus to softwood lumber dispute
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Canadian shakes and shingles. NLBMDA has spoke& O E

development in the trade dispute.
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Notably, Canada has responded on two fronts in the dispute. First, it has requested a binational panel
review of the AD/CVD determination as provided under Chapter 18f the North American Free Trade
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(WTO) has created dispute settlement panels to review the softwood lumber duties.

Canada has expressed confidence that theylixprevail in the NAFTA dispute settlement process, and

views the continuation of NAFTA Chapter 19 panels as essential to any updated version of the trilateral
trade pact. Despite extensive talks to renegotiate NAFTA, the three countries have not reacheda deal

and the deadline has passed for Congress to approve a renegotiated agreement this year. That means any

NAFTA deal will be approved in 2019 at the earliest.

In 2016, softwood lumber imports from Canada to the U.S.
were valued at an estimated $5.66 billionEnforcement of
U.S. trade law is a prime focus of the Trump Administration.

The Commerce Department has initiated 118 new

antidumping and countervailing duty investigations since
the beginning of the Trump Administration.This is 59
percent more than the74 initiations in the last 508 days of

the Obama administration.

NLBMDA continues to explore avenues that build positive
momentum for a longterm resolution to the U.Sz Canada

softwood lumber dispute that brings stability and
predictability to pricing and availability without the
imposition of duties.
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In the news

News from and-about WCLBMA Members

Send your company news to Ken Dunharkatd@lumberassociation.org

A Healdsburg Lumber Co. has announced plans to move from its current site at 359 Hudson St. to nearly
four acres purchased recently from Phoenkbased Capital Lumber at its distribution yard near at the south
end of Healdsburg Avenue near Highway 101, according to Eric Ziedrigimgsident of HLC, Inc., which owns
Healdsburg Lumber and several other constructionelated ventures.
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rising. The retailer for building materals to supply contractors and deit-yourselfers has been wantingto
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nearby residents, Ziedrich said.
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lumber-storage building, but a retail store would need to be built.

A Federated Insurance has been named one of the Top 150 Workplaces in Minnesota by the Star Tribune.
Produced by the sane team that compiles the 2#ear-old Star Tribune 100 report of the bestperforming

public companies in Minnesota, Top Workplaces recognizes the most progressive companies in Minnesota
based on employee opinions measuring engagement, organizational headthd satisfaction. The analysis
included responses from over 71,000 employees at Minnesota public, private and nonprofit organizations.

The rankings in the Star Tribune Top 150 Workplaces are based on survey information collected by Energage,
an independent company specializing in employee engagement and retention.
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was ranked ninth on the large company list.

Federated Insurance is endorsed by the West Coast Lumber & Building Material Assocatfor property and
casualty insurance, and for financial protection services.

A & OE A A ihéslafn@unced a new distribution yard to support North Bay home building Industries.
Operations are expected to open in Decembe2. OEAAT AT 8 Oh A 3 AT OA 271 OA AAOAA
and building materials retailer serving the North Bay and North Coast for more than 70 years, has signed a
lease for a 3.5acre site with a 30,000 squarefoot warehouse to operate its new distributian yard. Located at

the Pruitt Industrial Park in Windsor, CA, it will exclusively serve construction professionals involved in

regional home building, offering a substantial increase in lumber and building materials inventory and

product offerings with jobsite delivery services.
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the vast building efforts needed here over the next decade. We continue to be a strongly committed trusted
partner and valued resource to our customers and our doi OT EOU8 6
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MORE-In the news

News from and about WCLBMA Members

Send your company news to Ken Dunharketd @lumberassociation.org

A Select Equipment Sales continues its program of giving the

WCLBMA $500 for each Linde forklift sold to a member firm. The
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WCLBMA is appreciative of the support to the association

provided by Select Equipment Sales

Got a unique license plate A
featuring the lumber or building o LUMBER
materials industry? :

WCLBMA is creating a collection of industry -
related license plate photos. Send a photo of
your unique license plate to
kend@lumberassociation.organd we'll send
you a free"Lumber -America's Renewable
Resource" license plate holder.

[License plate "art"abovewas created for Kebunham by a Florida craftsperson using portiarof Northwest license
plates and, yes, the "L" is an upside down "7"]
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